February 11, 1983 LB 59

1982 the effective corporate income tax rates Junped from
205 on the |l ower taxable in ones and 53% on hi gher incones,
20C on | ower taxabl e i ncomes and 53% on higher incones. If
the individual rate is increased to 20% as provided by this
bill, LB 59, the corporate increases will be 33 1/3% | ower
on incones and nearly 70$% on the higher incones. In view
of these substantial increases in corporate taxes and the
state of today's econony, | urge you not to increase the
corporate inconme taxes this year by reducing the corporate
percentages to 22.5g of the individual rate on the first
$50,000 and 31.5% on the excess. Thosecorporate percent-
ages on a 20% individual rate will produce the sane anount
of revenue as the hi gher percentages on the 18% rate and,
thus, naintain corporate incone tax collections at the

| evel existing today. We realize of course that we are

| ooki ng for sources of additional revenue but in view of
today's depressed econony and the nunbers of' business
failures, Jobs |layoff and unenpl oynment we woul d hope that
you woul d agree that further increases in the cost of doing
business will only make a bad situati on worse. Nebraska
busi nesses al ready face a skyrocketing cost in many areas
i ncl udi ng unenpl oyment conpensation taxes, Wrknens' Com
pensation, insurance premuns and | could go on to name
quite a fewothers. | feel that we need to be careful
that we do not drive these corporations out of the state
nor do we want to keep new corporations fromconmng into
our state and devel opi ng sone new busi nesses and new i n-
dustries. The other day many of us attended the Lancaster
County Senators Wek and we hel ped them observe Love the
Legi sl ature Wek and we had a | uncheon out at the Goodyear
plant and in talking to these executives they told ne that
they were only operating at 55% capacity and then if we
increase their tax rate, well I'msure that they will be

| ooking for other states to |locate in. Governor Kerrey
said that one of his priorities was to attract new i ndus-
tries, new business in our state and of course we know
that the maJoritv of these will be corporations and here
once again we are raising that corporate rate. | guess ny
greatest concern is that we Just do not want to see these
corporations losing interest in the State of Nebraska.
Therefore, | would urge that you woul d vote to adopt this
amendment.

SENATOR CLARK: AlIl right now, | have fourteen |lights on
up here for this little noncontroversial bill and | am
going to find out if you want to talk on the amendnent.
Senator Kahle, all right. Senator Lanb, Senator Howard
Pet erson, Senator Marsh, Senator VonM nden, Senator Landis,
on the anendnent.

SENATOR LANDI S: M. Speaker, menbers of the Legislature,



